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This time, we will study “economic
history”. The society we live in now exists
within the structure known as "Capitalism".
This structure of capitalism arose in Europe
between the 16th and 18th centuries.
Capitalism is a comparatively new social
system because the history of mankind is
millions of years old. This time, I would
like to explain the features of various
pre-modern social systems, in order to get a
grasp on the relative viewpoints of a

capitalist society.
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First, I will explain about "Genshi shakai
(primitive society)". It is said that humans
came into existence millions of years ago.
At first, they did not settle in a specific area,
and their life was mainly one of hunting and
gathering. However, about ten thousand
years ago they settled down in a specific
region and began farming and stock
breeding concurrently with hunting and

gathering. This is called "Teijii-kakumei

(settlement revolution)".

It was difficult for individuals to live
independently in such an age. In order to
survive in nature, people's joint labor was
essential. This joint labor was supported by
kinship. Kin here means relations connected
by blood. A social group connected by kin is
known as a “clan”. Such clan systems have
been seen in various places on earth

throughout the history of mankind.
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In clan society, goods which are jointly
acquired by the clan become property jointly
owned by the entire clan. Clothes, arms, and
adornments were privately owned, but were
relatively few in quantity. Land that is a
means of production is also owned by the
clan; individuals

do not own it privately.
In other words, it is "co-owned" by the
entire clan. Such an ownership relation is
called “Souyii-sei (total ownership system)”.
Such a community’s property was managed
by the clan leader. The leader also handled
ritual and military functions.

In the non-productive age, survival
depended on natural conditions. Because of
this, selfish behavior was severely restricted.
On the other hand, however, the clan had a
strong function of mutual assistance. In
order to maintain life, the existence of the
clan group was indispensable. At the same
time, in order to preserve their lives, the clan
group would respond aggressively to danger
from other clans. Thus, inward morality
regarding companions who belong to the
same clan differs from outward morality

regarding other clans.

6. Such are groups based on kinship; but when

7

they settled and formed villages and the

proportion  of  agricultural  production

increased, territorial relationships become
stronger than kinship. A territorial relationship
signifies relations connected by the land they
This is called an

live on. relationship

“agricultural community.”
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Next, I will explain the "kounou-sei shakai
(tribute system society).” The meaning of

"Kounou" is "to pay tribute".

When the development of farming by the
teijii-kakumei improved productivity, the
private ownership of goods such as houses
and tools for labor expanded in the
community. On such a basis of possession,
the unit of production shifts from the clan
to the family. This is called a "patriarchal
family". The leader of the dominant family
becomes the leader of the community, and
community union is formed through the
invasion and conquest of  other

communities.

This kind of united community included
ancient civilizations such as the ancient
Orient, ancient Egypt, and ancient
Mesopotamia. The tribute system society
as a social system is typified by this kind of

ancient civilization. These societies had
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two features: the first is that these
bureaucratic societies were huge despotic
states; the second is that they flourished in
large river basins, and were based on

agriculture.

To begin with, let us look at the first
feature of these societies: the tyrannical
state. The consolidation of politically
united communities entails a relationship
between ruler and subject. Tribute is
generated from this relationship. In other
words, tribute is offered by subordinate
communities to the dominant community
which rules over them. The form of this
tribute consists mainly of surplus products
from the subordinate communities. Annual
tribute was stored in the state warehouse,
and distributed if necessary. It can be said
that the economic foundation of these
despotic states is the tribute from the
subjected communities. This tribute later
became "Tax.” The formation of the
bureaucratic system such as that of ancient
Egypt may be closely related to the

collection of such tribute.

Next, let us examine the second feature:
farming in large river valleys. As stated
before, ancient societies did practice
agriculture; in large river valleys in the
Orient and Egypt, farming utilized the
flooding of the river. Thus, they could
carry out irrigation. Such large-scale
equipment was constructed by the joint

work of multiple united communities.
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Next I will explain "Dorei-sei shakai

(slavery society)".

A feature of this type of society is that all
civilians own slaves; ancient Rome and
Greece are typical examples. This slavery
society was also based on agriculture, but
its class differentiation had developed
further than the tribute system society. The
citizens of cities, in which police and
civitas were soldiers, cultivated property
using slaves and were the center of this
type of society. Let us take ancient Rome

as an example and look at the features of

the slavery society.

Labor was taken to be vulgar in Rome, and
citizens did not engage in manual labor.
Production work was undertaken by slaves.
Slaves were treated as "talking tools". They

were treated like domestic animals,

because livestock was known as a
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"semi-vocal tool". Slave labor was seen in
great amounts in manufacturing factories
and mines, although the large-scale slave
labor accumulations were mainly seen on
large private estates called “latifundiums,”
as the basis of agricultural labor on large
manors called “villas”. “Latifundium”
means a large-scale slave-labor plantation.
Slaves chiefly grew grapes and olives, and
the crops were sold for market, for the

benefit of the landowner.

In Rome slaves were not permitted to get
married or have a family. Therefore, to
maintain labor, it was essential to have a
constant supply of slaves from outside.
Where did such a large supply of slave
manpower come from? Prisoners of war
captured in the process of foreign wars
were supplied to Rome as slaves. For
Rome, war and foreign expansion by raid
were important, not only for the acquisition
of territory but also for the acquisition of
slaves. The tribute we saw in the tribute
system society was generated from ruling
the community as a cooperative system,
but it could be said that the slave was
generated from individually ruling over the

members of conquered communities.

However, during the period of the Roman
Empire, the supply of slaves decreased
when the expansion of territory reached

critical limit. Rome stopped this wearing



B0 TR Sk i o = b oA,

ERET DL EBDH LI IR E
. 25 LCHIB Liefiie Tamx
2] LRERET,

-ﬁﬁ s TTATT AT T T

gdoo0oo0ooooouooooo
00000 Nagoya University 2010

use of slaves, who were then permitted to
have families and possess agricultural
tools. Slaves then became serfs, who were

called "Colonus".
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society in Europe.

The first element that composes the feudal
society is the “Lehen system”. The Lehen
system means the superior-subordinate
relationship between lords. The lower-rank
lord offers military service and loyalty to a
superior lord, and the superior lord secures
territory and other jurisdictions for the

subordinate lord.

The second is the "manor system". This
means the relationship between the lord and
the peasants. The lord as landowner
collected land rent from the peasants. This
rent consisted of compulsory labor, goods
or money. Compulsory labor was common
at the beginning of the Middle Ages, but it
tended to lessen around the 12-13th
centuries, and changed into rent consisting
of goods or money. The relationship
between lord and peasant is that of ruler
and subject. The peasant was in the
subjected position. However, no lord was to
rule peasants by violence. The lord played
the role of protector of the peasants. This
protection included not only foreign
relations and defense from outside enemies,
but also functioned in police work and the

trials relating to incidents in the community.

The third element that comprises feudalism

is “village community”. This is the
relationship between peasants. The village
community consisted of peasant families

who held land in the village. Peasant
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families had a house, a garden field, a
constant area of arable land that grows
grain, and the right to use the common
fields such as pastures and forests. The unit
of arable land is a “virgate”; a village of
30 virgates means that there is enough land
for 30 families to make a living. Arable
land and common land were placed under
the management of the community, and the
peasants cultivated crops by joint work
which conformed to a standardized style.
This

cultivation style in

called the

the village
community is "three-field
system". The three-field system divides
arable land into three, cultivating barley and
wheat in two arable fields, while another
lies fallow. Agricultural  production
increased due to this system in Middle Ages

Europe.

It could be said that the "Guild" in the
medieval city was one form of community.
Many cities were formed from the 11th to
13th centuries in Europe. Craftsmen and
merchants assumed an economic role in the
city, many of which were burghs. The
merchants and the craftsmen formed the
called "Guilds,"

competition between

trade  organizations
eliminating
constituent members, and regulating price
and production. More specifically, the
craftsmen's union organization was known

as the “Zunft”.
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b F%X i | oHiklc A £ 1. Here we enter the field of "History of

7, Fﬁ:{%qjulﬁi | T, F%j%j “;%0)& | & economics". In the "History of economics,"
u; XA T H L AT RITOV \fcﬁk‘y ) j’: I will take up the "Father of economics,"
FEF, IR z:ciff“ﬂ% o 72 %’Ef : 753% Adam Smith. Smith has two representative
SH Y FET, fjﬁfﬁﬁg %r%a%vj L |f<g%,§7§§%j texts. These are The Theory of Moral
<, ;Qiﬁlb‘éi, FL1£JéiLf%7§§j ZBITA Sentiments and The Wealth of Nations. This
Fﬁﬂ:J Luvo ]L%\ik, fz%%%j AP time I want to explain the concepts of
T3 F %J ol “(Dﬁyﬁmbf:u\ k%‘ib\ "sympathy" from The Theory of Moral

*£9, Sentiments, and “division of labor” from

The Wealth of Nations.

89



gdoo0oo0ooooouooooo
00000 Nagoya University 2010

o 17594 [EER
« TER]: m% % BIEDEE
B ELEDIIFZRH >
s TREGEHREE)
-BEDITATEBRICH B

« TBAIEMSELAL
BAIQOEE TNFEGHREE

-RREZALTER(BSDITANRRININEN)

THEVLAIOEE HEOB (TEXD
CEDNEF~DEN > BEEROETA

HEHET HEEE
HERIZ

]

%\L; g’/&<iz>/x/l;‘§;£)/\/ R 857]1/3
.Hﬂcaﬁé@@mﬁj@¢maraﬁjz
DA L A
bomm%ﬁbiiiﬁ 175941
LwolFA g /&<7//VLL)7//\V \&é}%
}jéh?‘;\_@ Féb‘/u\ ﬁﬂﬁ:ﬂ 613;1%?‘
TOMNL EHLL
BTk wT@%WT?W *@Fé%
LAV SRSV
= SA

el 1o TéA%@iFlm i
kﬁék%@ BELHHOTT, 20
T

;J:"/&<7/>/ Cro AT A
R SR] ofc, 232 AR
BN A 20 X 512 LCiie 5 o,

*u/‘b

kbvﬁﬁ A TR &9 a2 e
A LTOET, TIRIOR I R
5 TR L Y505 boROD,
HTHEEL LI,

.xix@ihﬁ’ﬁt%%%i@%@ 3.

J& 1 % %u%ﬁ%i# ﬂt
u,ﬁ‘@ﬁﬁ%;rfﬁuf E o

e

EL, BT 2 AUES SN

="

\,

i:@@%@ﬁ@%uﬁ%ﬁmﬁé
HUEL 22 b 0ROTT, B OPELL

590 r<

Lot ik %, FR N Ao TH
N2 DIE DN > THT, Zhb

AL XD 53 FAEA

A o T 2 HE 50T,

=

90

The concept of "sympathy" is taken from
The Theory of Moral Sentiments. The
Theory of Moral Sentiments, published in
1759, is a work of moral philosophy, but
the image of an ideal man in this text relates
to that in The Wealth of Nations. In The
Theory of Moral Sentiments Smith explains
the problem of how man makes moral
judgments by using the concept of
“sympathy”. So, let's see what kind of thing
this “sympathy” of Smith's is.

According to Smith, men are interested in
others' actions and feelings. We feel
happiness, sadness, sometimes anger
regarding other people's actions and
feelings. "Sympathy" is the standard by
which to judge them. We use the power of
imagination to put ourselves in the other
person's  position, and judge the

appropriateness of these emotions of
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happiness or sadness.

Moreover, this sympathy is not one-sided.
As we are interested in others, other people
will be interested in us. We feel comfortable
when our actions and emotions are
approved by others; but if our actions and
emotions are disapproved by others, we feel
uncomfortable. Therefore, humans try to
match their actions and emotions to those
that will be approved by others. This
exchange of standpoints is carried out

mutually.

However, the way of feelings and judging
differs among individuals. The “impartial

observer” is one that judges action
objectively, without a sense of advantage or
disadvantage. A person knows through
experience whether their actions and
emotions are approved or not by others.
The "impartial spectator" is formed in our
own minds, and we judge the propriety of
our actions and emotions by this spectator's

approval or disapproval.

Smith called a person who acted according
to the judgment of the impartial spectator a
"wise man", and a man who used actual
people's judgements as a standard a "weak
man". Humans sympathize more with joy
than with grief. The "weak man" thinks that
the rich man acquires sympathy from others
because he associates wealth with joy, so

they make an effort to become wealthy. The

incentive that motivates the weak man to



& H JARE £y xr<

*@F%%J IS BRSO =7
FAEs D EL

ﬁ,&ﬁ%%@éﬁéﬁ@ﬁf%é&
TWET,

7. L, RI AL OTEEE LTS
ThEELTVET, 10 DELIF 5%
OEANC T T, E»SAKSNS &

5&ﬁ%fﬁ?ﬂi&%&wk%&fw

5z kt,&ab&<fﬁﬁ6ﬁwﬁbi

Do
F—7—F
Eohh ”‘é‘g;ﬁln oL NAETOL X St/}_\lz:
azﬁr_‘\ E_‘ /A\/fcﬁ ?_;S: H.IL*
BE AR
2=

s REREHR (Wl ATE L R &)
F BBEOREE (LD <)

gdoo0oo0ooooouooooo
00000 Nagoya University 2010

acquire fortune is called “vanity”. Smith
assumes that the effort to acquire fortune
based on "vanity" is a basis of developing
economy.
7. However, Smith thought that this is an
empty action. Moreover, we should be
aware that Smith stated that this effort
should abide by the principle of justice and

that others must sympathize with the action.

: general rules
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Next I will take up the "division of labor"
from The Wealth of Nations published in
1776.

Mercantilists, exemplified by Thomas Mun
etc., assume that wealth is money like gold
and silver, and think that to acquire a lot of
this gold and silver can increase the wealth

of a nation.

On other hand, Smith thinks that wealth is
not gold or silver but necessities and goods
convenient for living. A nation may be
considered wealthy if it has enough of these
goods for living. And a source of this
wealth is “Labor”. In other words, it is
necessary to improve the productivity of
labor in order to increase wealth. “Division
of labor”

productivity. In The Wealth of Nations

is one thing that improves

Smith explained the effectiveness of the
division of labor, using the example of a pin

factory. Let us look at the details of this.
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Several processes go into making a pin.
First you draw out the wire, straighten it,
cut it, make it pointed, and grind it at the
top to receive the head. The processes of
manufacture are many and various. Smith
says that this pin manufacture was divided
into about 18 processes. One workman
concentrated on one process or was allotted

2 or 3. In other words, the division of labor

was done in the place of production.

In the pin factory which Smith actually saw
there were ten workmen employed, and it
was able to make 48,000 pins in one day.
Ten workmen can make 48,000 pins, so per
capita pin production in a day is 4,800.
Smith states that if one workman did every
process it would be difficult for one man to

make 20 pins in a day.

In fact, the division of labor makes it
possible to increase the wealth of a society.
This is an example of division of labor in a
factory; the same thing can be said
regarding the social division of labor. If
people specialize in one occupation and
exchange their products rather than doing
every type of work, the wealth of the whole

society will increase.

So,

generated? According to Smith, man

why 1s the division of labor
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has the '"propensity to exchange".
Specializing in a specific occupation is
not intended to increase the wealth of
a whole society but is done out of self
interest. Therefore, the increase of
social wealth results from people
exchanging their own products with

others based on "self-love".

- pE¥EMAE (LE D E X9 LeAY) @ commercial society
- BAEM (LIFABLHEX) : capital accumulation
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